Lockheed Martin’s Acquisition
of Aerojet Rocketdyne:
A BETTER PARTNER FOR OUR NATION AND CUSTOMERS

In the age of the 21st Century great power competition, Lockheed Martin
will deliver timely, cost competitive and innovative technology to support
our customers and the defense of our nation and its allies.
Significantly improves on-time delivery
of key U.S. Government products

Achieves key Department of Defense priorities:
+ reducing costs, increasing quality and speed of new products

Enables More Complete & Cost-Effective Solutions

~$100M

expected annual reduction
in pricing to U.S. Government
on Lockheed Martin Programs

~$150M

expected annual cost
synergies further
reduce pricing

Lockheed Martin represents 33% of Aerojet
Rocketdyne sales – the reduction of fee-on-fee
costs will drive direct cost savings for the
U.S. Government and the American Tax Payer

Transaction Is Procompetitive
Integrates and bolsters critical component of
U.S. defense supply chain while maintaining
competition:
+ Stable, long term supply of propulsion products
+ Significantly strengthens the health of nation’s rocket
propulsion industrial base

Ensures Aerojet Rocketdyne will continue
to serve as merchant supplier, providing
outstanding and innovative propulsion
products for the entire industry:
+ Non-discriminatory pricing and access to propulsion
technologies
+ Quality support with more robust engineering teams
+ Firewalls that protect proprietary information are
common in the aerospace industry

Improves National Security
Enhances Aerojet Rocketdyne’s ability to scale
production and improve on-time delivery by:

Accelerates NexGen tactical and strategic missile
programs with:

+ Applying advanced production capabilities, process
resources, and quality controls

+ More financial resources directed to future missions

+ Accessing more resources to invest in facility upgrades
and production management
+ Attracting additional top-tier talent through Lockheed
Martin’s reputation and offering enhanced career
opportunities

+ Focused investment over longer time horizon
+ Faster development of new capabilities and advanced
technology available through merchant supply to
all customers

More resources to advance propulsion solutions, better enabling industry
to meet critical future national security and civil space objectives

Forward-Looking Statements
This document contains statements that, to the extent they are not recitations of historical fact, constitute forward-looking statements within the meaning of
the federal securities laws, and are based on Lockheed Martin’s current expectations and assumptions, including, among other things, statements regarding the
proposed acquisition of Aerojet Rocketdyne; the expected benefits of the proposed acquisition, including expected synergies and costs savings; and the future
performance of Lockheed Martin or of Aerojet Rocketdyne’s business if the proposed acquisition is completed. The words “believe,” “estimate,” “anticipate,”
“project,” “intend,” “expect,” “plan,” “outlook,” “scheduled,” “forecast,” and similar expressions are intended to identify forward-looking statements. There can
be no assurance that any transaction or future events will occur as anticipated, if at all, or that actual results will be as expected. These statements are not
guarantees of future performance and are subject to risks and uncertainties. Actual results may differ materially due to factors such as: the failure to obtain,
delays in obtaining, or adverse conditions contained in any required regulatory or other approvals for consummation of the acquisition, the possibility that
Aerojet Rocketdyne stockholders may not approve the proposed acquisition; the failure to consummate or a delay in consummating the proposed acquisition
for other reasons; the failure by Lockheed Martin to obtain any necessary financing on favorable terms or at all; Lockheed Martin’s or Aerojet Rocketdyne’s
business being disrupted due to transaction-related uncertainty; the failure to successfully and timely integrate Aerojet Rocketdyne and realize the expected
synergies, cost savings and other benefits of the acquisition; the risk of litigation relating to the proposed acquisition; competitive responses to the proposed
acquisition; unexpected liabilities, costs, charges or expenses resulting from the acquisition; and potential adverse reactions or changes to business
relationships from the announcement or completion of the acquisition. These are only some of the factors that may affect the forward-looking statements
contained in this document. For a discussion identifying additional important factors that could cause actual results to differ materially from those anticipated
in the forward-looking statements, see Lockheed Martin’s filings with the U.S. Securities and Exchange Commission (“SEC”) including, but not limited to,
“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Risk Factors” in Lockheed Martin’s Annual Report on Form 10-K
for the year ended Dec. 31, 2020. Lockheed Martin’s filings may be accessed through the Investor Relations page of its website, www.lockheedmartin.com/
investor, or through the website maintained by the SEC at www.sec.gov. Except where required by applicable law, Lockheed Martin expressly disclaims a duty to
provide updates to forward-looking statements after the date of this document to reflect subsequent events, changed circumstances, changes in expectations,
or the estimates and assumptions associated with them. The forward-looking statements in this document are intended to be subject to the safe harbor
protection provided by the federal securities laws.
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